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To Shareholders:

The operations of CLP Holdings Limited (the Company) for the three
months ended 31 March 2002 are summarised below:

Highlights
3 months ended 31 March
2002 2001 Increase/
(decrease)
Turnover, HKS$ million 5,043 4,890 3.1%
Interim dividend, HK$ per share 0.38 0.35 8.6%
Electricity sold, kWh million
Kowloon and New Territories 5,265 5,322 (1.1)%
Including sales to the
Chinese mainland 5,736 5,537 3.6%

Hong Kong Electricity Business

Compared with the same period in 2001, electricity sales to the local
sectors for the three months ended 31 March 2002 have increased
(decreased) as follows:

Residential 1.3%
Manufacturing (13.1)Y%
Commercial 0.2)%
Government & Others 1.9%

Local sales decreased 1.1% for the quarter. This decline reflected
weakness in certain economic sectors, but was also significantly
affected by a technical factor in the form of shortening of the billing
period of customer accounts due to an extended holiday period at the
end of March. However, a subsequent catch-up effect related to the
billing period combined with abnormally warm weather in April
indicates an upturn in local sales with positive growth of 3.6% for
the four months to 30 April 2002, compared with the corresponding
period in the previous year.

Guangdong Guang-Dian Power Grid Group Company Limited
continued its purchase of electricity from CLP Power. The combined
sales to Guangdong and Shekou in the quarter showed a remarkable
119% growth compared to the same quarter last year. As a result,
CLP Power’s total electricity sales in the first quarter grew by 3.6%.
Taking into account strong sales to the Mainland during April, total
sales growth reached 9.4% in the four months to 30 April 2002.

Regional Electricity Businesses
Chinese Mainland

The operation of the 3,000MW joint venture in Shandong Province,
in which CLP Power China (CLP-PC) holds a 29.4% interest, has
been satisfactory. Shiheng I (2x300MW) and I (2x300MW) Power
Stations maintained their First Class Power Station title and were
awarded the 1SO 14001 Certification, signifying CLP and its partners’
commitment to environmental protection. The construction of Heze
II Power Station (2x300MW) and Liaocheng Power Station
" (2x600MW) is progressing well, to budget and ahead of schedule.
We anticipate that Heze 11 will start commercial operation this year.

The operation of CLP Guohua Power Company Limited, which owns
three operating power stations with a total installed capacity of
2,100MW in the Beijing-Tianjin-Tangshan area and in which CLP-
PC holds a 49% interest, has been satisfactory. New tariffs for these
power stations have been approved for implementation by the Chinese
maintand authorities.
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Asia-Pacific Region

CLP Power International (CLP-PI) has finalised its acquisition of
Powergen’s generating assets in Asia Pacific after completing the
purchase of an 88% interest in Gujarat Powergen Energy Corporation
Limited (GPEC) through its 80/20 joint venture with Powergen in
India. GPEC is the owner and operator of a 655MW gas-fired power
station in Gujarat, India.

In addition to the 88% interest in GPEC in India, the CLP-PI/Powergen
joint ventures hold a 92% interest of Yallourn Energy Pty Limited in
Australia and a 50% interest of BLCP Power Limited in Thailand.
CLP-PI has now acquired effectively 1,528 equity MW of installed
generating capacity and 574 equity MW of capacity under
development in the Asia-Pacific Region.

Customer Service Award

In January 2002, CLP Power’s continuing efforts to improve customer
service were recognised through the Hong Kong Association for
Customer Service Excellence Awards. CLP Power outperformed
competitors and won the overall champion, Customer Service
Excellence Functional Award as well as other awards for customer
service, hotline service and field service.

Annual General Meeting/Extraordinary General Meeting

The Fourth Annual General Meeting and an Extraordinary General
Meeting of the Company were held on 25 April 2002 and the Minutes
of the Meetings accompany this Report. The proceedings of these
Meetings can be seen at the Corporate Governance or Investor
Relations sections on the Company’s website (www.clpgroup.com).

Share Premium Reduction

At the Extraordinary General Meeting, Shareholders approved the
Special Resolution to reduce the share premium account in order to
increase the distributable reserve of the Company. The Share Premium
Reduction is conditional upon the issue of a Confirming Order by the
Court. The Court process has been initiated and Shareholders will be
informed of the effective date of the Share Premium Reduction in
due course.

Dividend

Directors today declared the first interim dividend for 2002 of
HKS$0.38 per share payable on 14 June 2002 to Shareholders registered
as at 4 June 2002. The dividend of HK$0.38 per share (2001: HK$0.35
per share) is payable on all shares of HK$5.00 each in issue as at 4
June 2002 after deducting any shares repurchased and cancelled up
to the same date.

As of 31 March 2002, 2,408,245,900 shares of HK$5.00 each were in
issue after deducting 13,240,500 shares repurchased and cancelled
during the period covered by this Report.

The Register of Shareholders will be closed on 4 June 2002. To rank
for this dividend, all transfers should be lodged with the Company’s
Registrars, Central Registration Hong Kong Limited, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration
not later than 4:00 p.m. on Monday, 3 June 2002.
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/L _# s
The Hon. Michael D. Kadoorie

Hong Kong, 13 May 2002 Chairman of the Board of Directors

This Report is also available at the Corporate Governance or Investor Relations sections on the Company’s website (www.clpgroup.com).
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